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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Bonita - Sunnyside Fire Protection District
Bonita, California

We have audited the accompanying financial statements of the governmental activities of the Bonita-
Sunnyside Fire Protection District as of and for the year ended June 30, 2017, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities of the Bonita-Sunnyside Fire Protection

District as of June 30, 2017, and the respective changes in financial position for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

1870 Avondale Avenue Suite 4 | Sacramento, CA 95825 | ph 916-333-5360 | fax 916-333-5370
www.fechtercpa.com
Member of the American Institute of Certified Public Accountants Tax Section
and California Society of CPAs



Board of Directors
Bonita - Sunnyside Fire Protection District
Bonita, California

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, and post-employment
benefit information on pages 3-7 and 32-34 respectively, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical ‘context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Fechter & Company,
Certified Public Accountants

%&w@, 7

Sacramento, California
September 30, 2017



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
MANAGEMENT DISCUSSION AND ANALYSIS
JUNE 30, 2017

As management of the Bonita - Sunnyside Fire Protection District (the District), we offer readers of
the District’s financial statements this narrative overview and analysis of the financial activities of
the District for the fiscal year ended June 30, 2017. We encourage readers to consider the
information presented here in conjunction with the District’s basic financial statements, which begin
immediately following this analysis. This annual financial report consists of two main parts (1)
Management’s Discussion and Analysis and, (2) Basic Financial Statements.

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local
Governments. GASB No. 34 established financial reporting standards for state and local
governments, including cities, villages and special purpose governments.

FINANCIAL HIGHLIGHTS
e The District’s ending Total Net Position was $3,389,975.
e The Change in Net Position for the year was $(591,933).

e The District had revenues in excess of expenditures in the General Fund in the amount of
$286,473 in the current year.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s Basic Financial
Statements. The District’s Basic Financial Statements are comprised of four components: 1)
financial statements and notes, 2) supplementary information, 3) reports on compliance and internal
control, and 4) findings and recommendations.

Basic financial statements - The basic financial statements include government-wide financial
statements and fund statements. The two sets of statements are tied together by Reconciliations
showing why they differ.

The District as a whole is reported in the government-wide statements and uses accounting methods
similar to those used by companies in the private sector.



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
MANAGEMENT DISCUSSION AND ANALYSIS
JUNE 30, 2017

OVERVIEW OF FINANCIAL STATEMENTS (CONTINUED)

More detailed information about the District’s most significant funds — not the District as a whole is
provided in the fund financial statements. Funds are accounting devices the District uses to keep
track of specific sources of funding and spending on particular programs.

The Statement of Net Position, a government-wide statement, presents information on all of the
District’s assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.

The Statement of Activities, a government-wide statement, presents information showing how the
District’s net position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods.

The Balance Sheet for governmental funds presents financial information by fund types showing
money left at year-end available for spending.

The Statement of Revenues, Expenditures, and Changes in Fund Balances for all governmental fund
types focuses on how money flows into and out of the various funds.

The Notes to the Basic Financial Statements are included to provide more detailed data and explain
some of the information in the statements.

The Supplementary Information gives an overview of the operations of the District and the governing
body and outlines assessed property valuation.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The District had net position of $3,389,975 as of June 30, 2017, a decrease of $591,933 from the
previous year.



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
MANAGEMENT DISCUSSION AND ANALYSIS
JUNE 30, 2017

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)
Statement of Net Position

To begin our analysis, a summary of the District’s Statement of Net Position is presented in Table 1
below for the current year and the prior year.

Net position may serve over time, as a useful indicator of a government’s financial position. In the
case of the District, assets exceeded liabilities by $3,389,975 as of June 30, 2017.

The District’s financial position is the product of several financial transactions including the net
results of activities, the acquisition and disposal of capital assets, and the depreciation of capital
assets.

TABLE 1
Condensed Statement of Net Position

Summary of Assets, Liabilities, and Net Position

Assets 2017 2016
Current Other Assets $ 8,119,259 $ 7,068,083
Capital Assets, net 1,132,884 1,304,739
Total Assets and Deferred Outflows $ 9,252,143 $ 8,372,822
Liabilities
Current and Other Liabilities $ 45,995 $ 20,165
Long-term Debt and other Deferred Inflows 5,816,173 4,370,749
Total Liabilities and Deferred Inflows $ 5,862,168 $ 4,390,914
Net Position
Invested in Capital Assets $ 1,132,884 $ 1,304,739
Restricted - -
Unrestricted Net Position 2,257,091 2,677,169
Total Net Position $ 3,389,975 $ 3,981,908
Statement of Activities

e The District’s total revenues for the fiscal year ended June 30, 2017 increased to $3,108,382.
Property taxes appeared to have stabilized after years of annual decreases and in fact
increased by approximately 5% over the prior year.

o The District’s total expenses increased to $3,700,315. This is primarily due to the adjustment
of pension expense and its relation to the increasing net pension liability.



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
MANAGEMENT DISCUSSION AND ANALYSIS
JUNE 30, 2017
GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Statement of Activities (Continued)

e The decrease in Net Position was $591,933.

The following table presents a summary of the Statement of Activities for the fiscal year ended June
30, 2017:

TABLE 2
Condensed Statement of Activities
2017 2016

General Revenues

Property Taxes $ 2,707,207 $ 2,562,596

Assessments 212,034 205,794

Use of Money and Property 52,136 47,106

Mitigation Fees 22,140 9,920

Reimbursements 63,874 -

Miscellaneous 50,991 27,191

Total Revenues 3,108,382 2,852,607

Total Expenditures 3,700,315 2,120,776
Increase (decrease) in Net Position $ (591,933) $ 731,831

Significant Changes in Individual Funds

There was an increase in revenue of approximately $486,689 over budgeted amounts and a decrease
in total expenses of General Fund Budget of approximately $44,326 in budgeted amounts.

General Fund Budgetary Highlights

The General fund had the following Excess of Expenditures over Appropriations (instances where
actual amounts exceeded budgeted amounts) in these individual categories:

Salaries & Benefits - $43,413
Administrative - $72,400
Office Supplies - $1,945
Auto - $13,967

Capital Outlay - $11,972



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
MANAGEMENT DISCUSSION AND ANALYSIS

JUNE 30, 2017
TABLE 3
ANALYSIS OF SIGNIFICANT BUDGET-TO-ACTUAL VARIATIONS
June 30, 2017
Actual Budget Variance
Revenues $ 3,108,382 $ 2,621,693 $ 486,689
Operating Expenses 2,821,909 2,760,048 (61,861)
Net Increase (Decrease) $ 286,473 $ (138,355) $ 424,828

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

As of June 30, 2017, the District has net capital assets totaling $1,132,884 which include land,
structures, improvements, furniture, fixtures, equipment, fire apparatus, and vehicles. The District
owns property and structures located at 4035 Bonita Road and 4900 Bonita Road. None of the capital
assets have liens.

FACTORS BEARING ON THE DISTRICT’S FUTURE

The District Board of Directors, management staff, and safety personnel believe in the philosophy of
operating the District in a cost efficient manner while continuing to serve the residents of Bonita. To
minimize deaths, injuries, and property losses by taking feasible action to prevent fires and
extinguish them promptly if they occur. This shall include performing life safety and fire protection
as needed. To plan for the future by setting aside reserve funds in the event of a shortfall, to operate
within means provided and remain sustainable.

CONTACTING THE DISTRICT

The Bonita-Sunnyside Fire Protection District financial statements are designed to present a general
overview of the Bonita-Sunnyside Fire Protection District’s finances and to demonstrate Bonita-
Sunnyside Fire Protection District’s accountability. Questions regarding this report should be
directed to Tim Isbell, Fire Chief or Annette Craven, Office Manager at (619) 479-2346, or 4900
Bonita Road, Bonita, CA 91902-1725.



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2017
ASSETS
Cash and Investments $ 6,502,015
Accounts receivable 1
Deposits 500,000
Capital assets, net 1,132,884
TOTAL ASSETS 8,134,900
DEFERRED OUTFLOWS OF RESOURCES (NOTE I)
Deferred pension $ 1,117,243
LIABILITIES
Accounts payable and accrued expenses : $ 1,703
Accrued payroll 44,292
Long-term liabilities:
Compensated absences 433,230
OPEB liability 300,285
Net pension liability 4,873,875
TOTAL LIABILITIES 5,653,385
DEFERRED INFLOWS OF RESOURCES (NOTEI)
Deferred pension 208,783
NET POSITION
Invested in capital assets, net of related debt 1,132,884
Unrestricted 2,257,091
NET POSITION $ 3,389,975

The accompanying notes are an integral part of these financial statements
8



BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Program Revenues
Net (Expense)
Operating Capital Revenue and
Charges for  Contributions  Contributions Change in
Functions/Programs Expenses Services and Grants and Grants Net Position
Governmental Activities:
Public Safety $ 3,700,315 § - $ - 3 - $ (3,700,315)
Total Governmental Activities $ 3,700,315 §$ - $ - $ - (3,700,315)
General Revenues
Property taxes $ 2,707,207
Special assessments 212,034
Use of money and property 52,136
Reimbursements 63,874
Mitigation fees 22,140
Miscellaneous 50,991
Total general revenues 3,108,382
Change in net position (591,933)
Net position at beginning of fiscal year 3,981,908

Net position at end of fiscal year

The accompanying notes are an integral part of these financial statements
9

$ 3,389,975




BONITA-SUNNYSIDE FIRE PROTECTION DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

Cash and Investments
Accounts receivable
Deposits

TOTAL ASSETS

LIABILITIES

Accounts payable and accrued expenses
Accrued payroll

Total liabilities
FUND BALANCES
Fund balance:
Non-spendable: Deposits
Unassigned

Total fund balance

JUNE 30, 2017

TOTAL LIABILITIES AND FUND BALANCES

The accompanying notes are an integral part of these financial statements

10

General
Fund

§$ 6,502,015
1
500,000

$ 7,002,016

$ 1,703
44,292

45,995

500,000
6,456,021

6,956,021

$ 7,002,016



